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It is a purely arbitrary assumption to say that a fall in the value of silver caused a general fall in gold prices. A very large supply of silver, which was exported to silver countries, might cause a fall in the gold price of commodities exported from such countries, because they would have to be exported in increased quantities to pay for the increased import of silver, but such a change could neither cause a fall in general gold prices nor produce that long continued trade depression which was experienced between 1873 and 1886.
The theory just stated, like the theory put forward by the Majority of the Members of the Gold and Silver Commission to account for the two facts of the fall in gold prices and the absence of fall or smaller amount of fall in the case of silver prices, was defective because it failed to notice that the fall in the gold price of silver was due to the fall in Exchange, and that the fall in Exchange was due to the fall in the gold prices of articles exported to silver-using countries.
I shall now notice an argument which was employed by some Bimetallists, and by other persons also, which affords the best instance of which I am aware of the delusions to which even intelligent men are liable when they deal with the currency question.
It   was   said   that   when   silver   and   gold